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Rykhoek pointed to a map of south Louisiana dotted with green,
indicating hot spots Denbury has earmarked for potential
investments. The company is already in the midst of building a
CO2 pipeline from Donaldsonville to fields the company controls
in Texas.

"We're working hard on expanding our CO2 reserves," Rykhoek
said, explaining projections for new business in Louisiana and
across the Gulf.

Eric Fox, a portfolio manager with Brittain Capital Management
LLC of Alabama, did not expect to hear so much about south
Louisiana on Wednesday. The coastal parishes have become old
hat as fossil-fuel producers focus on emerging technologies to
unleash fuel from once-impossible sources, such as shale.
Companies have descended on northwest Louisiana and eastern
Texas, for example, to get a piece of the Haynesville Shale,
one of the biggest natural gas discoveries in the country.

"The shale plays are what everyone's been talking about," Fox
said.

Denbury's proposal intrigued Fox, who said the firm "stands out"
from most other companies looking to tap new fields.

"It's not a high growth area," Fox said of south Louisiana. "But it
will produce probably past our lifetimes."

Jen DeGregorio can be reached at 504.826.3495 or
jdegregorio@timespicayune.com.
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The environmentalists will probably throw a s# %t fit but it could work out to
the state's advantage if there's a deal that the oil companies fill in the canals
after draining the wells.
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